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INTRODUCTION
A stable macroeconomic system is the ultimate goal of every economy of the world. A country with more stable economic indicators is always a preferred choice for every economy to make investments as well as to accept investments. The price and output stability are the two paramount pedestals of this overall economic stability. The policymakers, through the formulation of best possible policies, leave no stone unturned to accomplish this decisive task. There is a long list of policies affecting macroeconomic scenario, though the focus of this study is upon the effectiveness of international trinity choices of the economy in tackling the volatility of output and prices. In 1960s, Markus Fleming and Robert Mundell have grabbed the attention of the whole economic fraternity through the introduction of "International Trinity Hypothesis". This hypothesis states that it is beyond the reach of an economy to simultaneously pursue all the three trinity choices of monetary policy autonomy, exchange rate stability and full capital account convertibility. Rather, it has to choose any two depending upon its requirements, economic conditions and its position in the international market. Moreover, there are associated costs with every policy
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The price and output stability are the two major objectives of the monetary policy. The central banking authority always tries its best to achieve these two with accuracy. An expansionary (contractionary) monetary policy will increase (decrease) the output level as well as price level. More independent the policy is from the international interest rate movements, more efficiently it can alter itself to achieve its final targets. Therefore, the greater monetary independence could allow the central bank to stabilize the economy through monetary policy without being subject to other economies' macroeconomic management, thus potentially leading to stable and sustainable economic growth. Nevertheless, there are some serious side effects of sovereign monetary policy. The monetary authorities could monetize the fiscal debt by misusing this autonomy further leading to destabilization of economy due to high and volatile inflation. The next policy objective is of stable exchange rate system and this can reduce the uncertainties by stabilizing the value of the domestic currency and the price level, in turn, stimulates the economic growth. However, policy makers could also use this policy of stable exchange rate as a tool to absorb external shocks. Exchange rate rigidities could prevent policy makers from implementing appropriate policies consistent with macroeconomic reality, implying that they would be prone to cause asset boom burst by overheating the economy.
Further, regarding the third corner of trinity triangle, i.e. of full capital account convertibility, it is generally expected that the higher degree of capital inflows can increase the growth rate as well as inflation rate through raising the supply of funds and reducing the lending rates. Nevertheless, there is no strong theoretical explanation behind the link between capital account openness and macroeconomic stability as it is mainly an empirical question (Kose et al., 2003) . Due to a long list of risks and benefits of financial openness, it is pertinent for the policy makers to carefully evaluate and understand its impacts on domestic macroeconomic performance through measurement of its relationship with output and price variables. The effect of capital account openness upon output volatility is not necessarily the direct effect, rather it could depend upon nature of shocks in the economy, i.e., monetary shocks, fiscal shocks, terms of trade shocks, etc. More degree of capital openness will increase the level of output volatility if the monetary shock is present in the economy. On the other hand, the presence of fiscal shock will lead to decline in the level of output volatility with an increasing level of financial integration. Moreover, the output volatility is largely dependent upon terms of trade shocks. Further, when an economy is more financially integrated with the rest of the world, there is a huge risk of importing inflation from other major economies. This angle is directly linked with the monetary policy independence as an independent monetary policy can protect the domestic rate of interest and prices from the international fluctuations. Therefore, a country can choose an autonomous monetary policy with exchange rate stability if it wants to control inflation and output volatility. Meaning thereby that the scrutinizing the effectiveness of all the three possible pairs of trinity choices is even more crucial as compared to the individual policy goals. Different policy combinations could have different outcomes for the domestic macroeconomic performance indicators like output and price. For instance, it will be more stabilizing for the economy if a stable exchange rate system is paired with autonomous monetary policy as against its pairing with capital openness. However, in the globalized world where almost every economy is opening up its capital account, is it possible to completely ignore this corner of full capital account convertibility of trinity triangle. An answer is given by Aizenman (2013) that an economy should introduce a high degree of domestic financial development along with an increasing level of financial openness, in order to reduce its macroeconomic volatility.
Further, the role of international reserves is also very vital in understanding the efficacy of trilemma choices on growth, inflation and volatility. As per the precautionary motive views, more stock of these reserves acts as a source of financial security against the sudden capital flights and it helps in better management of exchange rate and interest rates of the domestic economy. In the last 20-30 years, the developing economies have drastically increased their international reserve hoardings, and it has been considered as an outcome of the Balance of Payment crisis and 221 © 2019 AESS Publications. All Rights Reserved.
the East Asian crisis of 1990s. During these crises, it has been noticed that the economies with more foreign exchange reserves hoardings were the least effected from these crises. Moreover, the trinity choices of most of the emerging economies are converging towards the middle grounds as these have pursued a managed exchange rate system with a decent amount of monetary policy autonomy and capital account convertibility. The main reason behind this convergence is nothing but the increasing buffers of foreign exchange reserves (Aizenman and Ito, 2012) . The Indian economy was also a big victim of the balance of payment crisis in the late 1980s, thus it has learned a lesson from its experience and started maintaining a high level of reserve hoardings. In addition, India also prefers the middle ground solutions of trinity choices and at the same time and the more amount of international reserve could be working as a helping force in maintaining its policy goals.
The objective of this study is to evaluate the effectiveness of trinity choices for the macroeconomic stability of the Indian economy and to understand that which out of three policy combinations is the best suitable to achieve the goals of the lower inflation rate and high growth rate of output. At the same time, the efficacy of trilemma selections has also been tested in interaction with international reserves.
REVIEW OF LITERATURE
It is always pertinent to review the available literature to understand the prevailing line of thought on a particular research issue. Therefore, relevant studies have been reviewed in order to understand the working of trinity hypothesis and its effectiveness in altering the inflation rate, output growth rate, inflation volatility and output volatility. This study supported the positive effect of financial openness upon output volatility in the presence of high degree of financial development. A completely similar view is of Aizenman (2013) that an economy should introduce high degree of domestic financial development along with increasing level of financial openness, in order to reduce its macroeconomic volatility. On the other hand, Rose (1994) have conducted empirically research on the sample of 138 countries by covering the period from 1950 to 1988. They have concluded that there is no significant relationship between macroeconomic volatility and financial openness of these economies. Sadeh (2011) has made use of Prais-Winsten estimator and instrumented variables on the pooled cross-section time series data from 22 OECD countries for the period 1990-2004. The results have shown that if central bank is fully independent and price stability is the major objective of central bank then left wing parties to prefer more stable exchange rate and they become more dependent upon fiscal policy to achieve their goals. In contrast, rightist parties will prefer market mechanism and price stability by focusing upon monetary policy. Hsing (2012) through an empirical study has concluded that all the three trilemma policy choices can effect significantly to the level of inflation and growth rate as well as to the output and price volatility. The choice of perfect policy mix will depend upon the economic situations prevailing in a particular economy. Another empirical work has been conducted by Mansour (2014) to check the effectiveness of trinity choices on output volatility. In this study, the author has focused upon the role of international reserves in altering the trinity choices as well as on the impact of these choices on output volatility. The ratio of international reserves with external debt can help the central monetary authority to simultaneously achieve all the three corners of trinity triangle, but the ratio of reserves with GDP is of no use in improving the trinity choices. However, the international reserve hoardings are successful in changing the relationship of trinity choices with output volatility in the opposite direction. Majumder and Nag (2017) have empirically proved that in the Indian economy, trinity hypothesis is valid in the long run and the intervention by the Reserve Bank of India through the use of international reserves can relax this trinity constraint. Moreover, they have also investigated the affect of trinity choices on the inflation rate, growth rate and output gap in the Indian economy. It has been concluded that it is the monetary policy independence index which is negatively related with the rate of inflation, while the high values of other two indices 222 © 2019 AESS Publications. All Rights Reserved. are helpful in increasing the level of output growth as well as the output gap in the Indian economy during the time period of 1991 to 2015. Arora and Kaur (2019) have done an empirical study to test the trinity hypothesis in the Indian economy and it has been concluded that the trinity hypothesis is valid in case of India. Kaur (2018) has empirically proved that Indian prices and output levels are very sensitive to changes in the monetary policy of the Indian economy. In another study, Kaur (2019) proved that independence of monetary policy is very effective in making changes in the output and price stability of India.
DATABASE AND METHODOLOGY
The empirical analysis conducted under the present study is based upon the secondary data for the time period  indicates monthly standard deviation in t th year. The value of this index will also lie between 0 and 1. Aizenman et al. (2008) said that there is need of some adjustments in this index series as the mere application of this index can lead to a downward bias i.e., in case the exchange rate following a narrow © 2019 AESS Publications. All Rights Reserved.
band is facing frequent devaluation or revaluation, it could exaggerate exchange rate flexibility. It is necessary to apply a threshold limit to exchange rate fluctuations in order to avoid the above mentioned downward bias.
Therefore, the value of one has been assigned when the monthly rate of change of exchange rate remained within the band of +/-0.33. A higher value of ERSt index will indicate more exchange rate stability and vice versa.
However, the formation of the index of Capital Openness (CO) is done with the application of the formula given by Gupta and Manjhi (2011) while using the annual data on Net Capital Inflows and GDP at factor cost. For the construction of this index methodology given by Gupta and Manjhi (2011) has been made use of. According to Gupta and Manjhi (2011) de facto measure is more suitable for Indian economy as against the de jure measure. This index is equivalent to the ratio of the absolute value of net capital flows to Gross Domestic Product (GDP) of India.
Net capital flows are focused because for international trinity capital account balance is the most crucial parameter.
This index has been normalized between zero and one in order to make it comparable to ERS and MI index.
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As the proposed empirical analysis is based upon time series data, it is mandatory to conduct the preliminary analysis comprises of Unit Root Analysis and Structural Break identification before the major analysis to understand the relationship between endogenous and exogenous variables. In the case of annual data series, the order of integration could be confirmed with the execution of Augmented Dickey-Fuller (ADF) test statistics. The integration order provides the information regarding the number of unit roots in the data series. It is not plausible to apply basic inference models in case of integrated variables. Thus, check of stationarity of the series is must in advance of application of the regression analysis and the most popular method is ADF unit root test. In this procedure, null hypothesis of the presence of unit root has been tested against the alternative of no unit root.
Further, the identification of structural break is also a must step in case of time series data as the accurate conclusions are possible only if all the properties of data are properly verified and required adjustments are made.
The ADF-break test statistics have been applied in order to identify the structural break in the dependent variables.
After checking the basic properties of the used time series data, the next step is the selection of the best method to run the regression analysis. The basic ordinary Least Square(OLS) Method will depict the correct relationship amongst the data variables only if all the series are level stationery i.e. I(0). The application of OLS model provides the misleading results in case a data series exhibits I(1) order of integration. On the other hand, it is advisable to use the Johansen Cointegration model in the case where all the variables are I(1). Here, the question arises which model is the desired one in situations where the regression models constitute the I(0) as well as I (1) variables. The answer has been provided by Pesaran et al. (2001) in the form of Autoregressive Distributed Lag (ARDL) technique.
This method is the best suitable in case of the data having a mixture of the series with zero and one order of integration. Even in case of all I(1) variables, if the Eigenvalues or Trace-Statistics have shown the existence of single cointegration relationship/one vector, then also ARDL modeling will be applicable. The empirical economic analysis has also supported the existence of the long run relationship amongst the variables as postulated by the economic theory. In ARDL, the endogenous variable is dependent upon the present and past values of the exogenous variables as well as on its own lagged values. In this statistical procedure, F-statistics given by the application of Wald Test has been used to detect the long term affiliation of the concerned variables. This model is based upon certain assumptions:
 The error terms should not be correlated with each other.
 All the data series must be free from the problem of heteroscedasticity.
 This model will not work if the order of integration of any variable is greater than I(0).
The model specifications of the ARDL Co integration technique is given below: This new version of AIC is a second order estimate as it takes into account the square term of the number of parameters, whereas the original AIC is a first order estimate.
The second famous method to check the lag length is of Schwarz information criterion (SC) also known as Bayesian Information criterion:
2ln(max likelihood)+(log(no. of observations) (no. of observed parameters)) SIC imum  For the models with very large size samples, SIC criterion is a better choice as compared to AIC because former gives more penalty to the 2 log(maximum likelihood). The ARDL model should be re-estimated by altering the number of lags in the model and the best model should be selected. A model with the smallest AIC and SIC etimates, or with the more value of R-Square and small value of standard errors, is considered as the best model, (Nkoro and Uko, 2016) . As the ARDL estimation is a dynamic estimation, the long-run transformation of this model is verily possible. This long term representation provides information about the change in the dependent variable due to the change in the independent variables. This long run coefficient estimation will be done as follows: Error Correction Form will come as:
In Equation 3 and Equation 3.1, the term t EC refers to the speed of the adjustment (corrcetion) parameter. It is the coefficient of t EC which is going to provide the information about the extent of correction of the disequilibrium in the current period. This co-efficient must be negative and significant in order to ensure convergence towards the equilibrium point. Whereas the positive value of this will be a sign of the divergence from the equilibrium point. If t EC is equal to unity then it applies that the model is able to restore its equilibrium. The bound test procedure has been developed by Pesaran et al. (2001) in order to understand the fact that whether there exists the level relationship or the long run relationship between the dependent and independent variables under consideration. Thus, it is ultimately the bound test which is going to confirm the exact form of cointegration relationship. Error Correction Form will be estimated by making use of the above-mentioned procedure.
ARDL Model Descriptions with respect to the present Study:
The description of the model is in the reference of the basic equation of ARDL model i.e. Equation 1. For more clarity the (1) equation has been rewritten first and then the details of the used model are given accordingly:  Inflation Volatility refers to the five year standard deviation of the inflation rate.
 Growth Rate is the annual growth rate of the Gross Domestic Product (GDP).
 Output Volatility represents the five-year standard deviation of the growth rate of GDP.
It is worth mentioning that the regression models in the framework of ARDL are applied with taking into account these dependent variables one by one. Further, the term term will be equal to:
 i refers to the number of lags of all the independent variables.
 TRC is the vector of any two of the three trinity choices.
 IR indicates the international reserve hoardings. 1) Gross Fiscal Deficit(GFD): RBI has a belief that there is a negative relationship between the level of fiscal deficit and macroeconomic stability. In addition, it represents the fiscal policy stance.
2) Broad Money (M3): It is the parameter of the monetary policy stance which a very important macroeconomic policy.
3) Bank credit(BC): this is also an indicator of monetary policy but it will provide a clear picture of the effects of food credit and non food credit on economic stability. 4) Inflation Rate of United States of America: as the Indian economy is mostly linked with the USA economy, thus it is expected that inflation rate of USA is going to make changes in the macroeconomic performance indicator of the Indian economy as well.
5) Crude
Oil Price (COP): the link between COP with inflation as well as growth variables is very important and it cannot be ignored.
After making all the required adjustments and including all the data series in the model, the final ARDL model used in this present study is following as: 
EMPIRICAL ANALYSIS
As per the above mentioned methodological framework, the first step in the empirical analysis of the present study has been taken by executing the ADF-unit root test, PP test, KPSS test and DF-GLS test. Here, the test statistics have been computed by applying the ADF procedure and PP test three times i.e. with drift, with drift and trend, and without drift and trend. On the other hand, the KPSS test and DF-GLS test statistics are applied twice, i.e. with drift, with drift and trend. It is worth mentioning here that in case a series is stationary at levels, then unit root analysis for the first difference is not executed as it is not required. Otherwise, tests at first difference have also been applied for the data series which have accepted the null hypothesis of the presence of unit root at levels.
Another important thing is that in the case of KPSS test the null hypothesis is of stationarity as against the null of the unit rate in case of all other three test statistics. The results of summary of all the four used unit root test statistics are reported in Table 1 .
The majority of test statistics reveal that the data series of the Inflation rate, Inflation Volatility (IV), Growth (IR/GDP), Gross Fiscal Deficit (GFD) and Broad Money (M3) are integrated at order one as all these have accepted the null hypothesis at levels but have rejected the null at first difference. The unit root analysis has revealed that the variables under consideration are a mixture of I(0) and I(1) order of integration. Therefore, in this case, the most suitable econometric tool in the kit of time series analysis is of Autoregressive Distributed Lag (ARDL) model developed by Pesaran et al. (2001) . This cointegration technique has been applied six times for each dependent variable and there are total four dependent variables, thus total of 24 regressions have been run under the framework of ARDL procedure. The first step in the ARDL model is to determine the length of the lags of the model. Hence, AIC and SIC criterions have been applied to determine the appropriate lag length. In all the cases, both these criterions have supported the inclusion of two lags; accordingly all the models have executed with two lags. After the selection of suitable lag length, the next move is to execute the Bound Test in order to confirm the cointegration relationship among the variables. The Wald test F-statistics values of the Bound test reported in Table 3 , validate the existence of cointegration in case of all the regression models as the test statistics in all the cases lies above the upper bound 1 () I at 5 per cent level of significance.
The price control is always a desirable goal of every economy as an increase in inflation rate at a very high rate can disturb the functioning of the whole economy. Here, an effort has been made to evaluate the impact of different combinations of trilemma policy goals on the level of inflation rate in the Indian economy during the period of 1980-2016. The six ARDL models have run with the inflation rate as the dependent variable. The control variables remain same while the second, fourth and sixth regression equations include the interaction variable of all the three trinity choices with international reserves and the remaining three equations are without the inclusion of these interaction variables.
© 2019 AESS Publications. All Rights Reserved. relationship emphasizes that if Indian economy has decided to pursue the policy mix of MI with ERS, then it is beyond the reach of Reserve Bank of India (RBI) to make required changes in the inflation rate. The better option could be the selection of MI with CO and the empirical results of Model3 and Model4 of Table 4 are providing clear support to this combination. In this case, there is a positive and significant link between an independent monetary policy and the inflation rate in the Indian economy. This relationship becomes even stronger with the entry of the interaction variable of international reserves with both the policy choices. stability of every model. However, the speed of adjustment in the quadrilemma models is more than the trilemma models implying that former models could achieve their equilibrium at a fast speed. Note: *,**, and *** reflects that the coefficient is significant at 10, 5 and 1 percent levels of significance, respectively.
In addition, it is always recommended to test the volatility of inflation with respect to different policies as it is necessary to reduce this to make the macroeconomic system more stable. Thus, the required effect of the policy choices is negative. The results reported in Table 6 show that the two policy combinations (MI with ERS, MI with CO) are outperforming the third one (ERS with CO) from the point of view of price stability. This conclusion is true for both the cases of trilemma and quadrilemma. However, being an open economy, it is not possible to completely
give away the corner of CO. thus, it is recommended that India should focus upon the second combo i.e. MI with CO. A striking observation from the control variables is that the inflation rate of the USA economy is helping in price stability of the Indian economy as it is negatively related to the variable of Inflation Volatility.
Another important observation is that MI and ERS are negatively related to the inflation volatility, satisfying the stability requirement. On the other hand, inflation volatility will increase with the increasing degree of capital account convertibility, although negative coefficient of MI is greater than the positive coefficient of CO. Thus, increasing the autonomy of central bank will create more stabilizing effects for inflation as compared to the destabilizing effects of CO. Table 7 provides the Error correction forms of all the models with dependent of inflation volatility. The negative and significant CointEQ(-1) term confirms the stability of all the regressions.
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Along with the price stability, another important goal of every economy is of achieving a high growth rate of Gross Domestic Product (GDP) and ensuring more degree of output stability. The increasing level of GDP is a sign of improving economic performance, while less output volatility ensures more macroeconomic stability. Due to the significant role of output indicators, it is quite necessary to check the relationship of these variables with the trilemma indices of MI, ERS, and CO. The long run coefficients of the six regression models with Growth Rate as dependent variables are represented in Table 8 . The most interesting finding is that an independent monetary policy is affecting the output growth neither with ERS nor with CO, and the international reserves are not able to alter this impact. Nevertheless, the growth rate is positively related to the CO index. Moreover, this relationship is stronger in the case of a combination of CO and ERS.
Another inference is that Gross Fiscal Deficit (GFD) came out as a significant variable in all the models and its relation with growth rate is positive except one case i.e. CO and ERS combo in the framework of quadrilemma.
Moreover, Indian growth is reacting positively to the changes in the USA inflation rate, but negatively to the Indian inflation rate changes. A very high volume of import from the USA could be a possible reason behind this kind of scenario. Table 9 represents the error correction form of Table 8 . This term is again negative and significant confirming the stability of the models.
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The comparison of Table 8 with Table 9 brings this to the attention that in the short run GFD was significant only in Model1 and Model6, but in the long run, it has started significantly affecting the growth rate in all the models with all the alternative choices of trinity indices (with and without international reserves). This implies that it takes some time to the gross fiscal deficit to negatively and significantly change the volume of GDP growth rate in India and during that time the government can correct its deficit if it does not want it to negatively hit the growth of the economy.
Moreover, it is always recommended in the economic theory that deficit is beneficial only within certain limits.
Thus, the government should always keep a check on its fiscal deficit so that it could not cross the prescribed limit.
Another important finding is regarding the effect of money supply (M3) on output growth and it is clear from the findings that in most of the cases, money supply fails to bring changes in the growth rate. It seems that a link is absent between the monetary policy and the real sector. This kind of relationship is there due to the fact that monetary policy authority is not focusing upon the quantitative measures rather upon the interest rate measures.
Another reason behind this absent link of money and output growth could be the presence of black money. It refers that the whole amount of money pumped in the system by the central bank is not getting converted into economic growth, rather a major chunk of the supplied money is being hoarded in the form of black money.
Further, in order to ensure that the changes in the output growth are stable over the period of time, another empirical exercise has been performed by considering the output volatility as the dependent variable. The impacts of three trinity choice combinations (with and without international reserves) have been checked on the level of © 2019 AESS Publications. All Rights Reserved.
output volatility in order to infer the best trilemma goals. When MI and ERS are two corners of the trinity triangle adopted by India, then both of the policies are not contributing to bringing any stability in the output level. Note: *, **, and *** reflects that the coefficient is significant at 10, 5 and 1 percent levels of significance, respectively.
However, when Indian economy chooses to fully open up its capital account along with the full monetary policy autonomy by sacrificing the third corner of stable exchange rate system, then it is the CO index which will start positively attributing towards the volatility of output growth. Meaning thereby that financial integration is acting here as an anti-growth stability policy and the fluctuations in the capital inflows and outflows could be a possible reason behind this. A solution is provided in the Model4 itself that when CO and MI indices are interacting with the international reserves then these are not only changing the sign of CO index but also making the MI index effective in achieving the output stability. Therefore, the combination of an autonomous monetary policy with full capital account convertibility will ensure the stable growth rate of the Indian economy while working in the quadrilemma framework. On the other hand, as India tries to achieve the corner of full financial integration with fully stable exchange rate system by choosing a dependent monetary policy, the stability of the economy is negatively hit by the CO index.
Here, reserves are not able to convert the sign of this index. The only possible solution in this case could be the development of the domestic financial system as it will help in reducing the fluctuations in the capital inflows as well as outflows, in turn, stabilize the growth rate of the economy (Aizenman, 2013) .
235
© 2019 AESS Publications. All Rights Reserved. Note: *, **, and *** reflects that the coefficient is significant at 10, 5 and 1 percent levels of significance, respectively. Source: Author's Calculations.
Except for the trinity variables, some macroeconomic control variables have also come out as the important ones in changing the output variability. The output volatility exhibits a positive and significant relationship with M3 as well as BC, implying that these two are helping the economy in increasing its macroeconomic stability.
However, the parameters of GFD, COP and Inflation Rate are showing a positive link with the level of output volatility. Thus, it is recommended that the Indian policy makers must try to control these three in order to attain a more stable growth rate of the economy.
Lastly, the error correction form of Table 10 has been depicted in Table 11 . It is clear that the all the six models executed with the dependent variable of output volatility are stable over the period of time as the coefficient of error correction term (CointEQ(-1)) is negative and significant in each case. Hence, all the models will definitely regain equilibrium
Level and the speed of adjustment per year of every model will depend upon the respective coefficient of the error correction term.
© 2019 AESS Publications. All Rights Reserved. 1.045*** (0.000) Note: *, **, and *** reflects that the coefficient is significant at 10, 5 and 1 percent levels of significance, respectively. Source: Author's Calculations.
SUMMARY OF CONCLUSIONS
The measurement of the affects of different policies on macroeconomic stability is a requirement as the final target of the policy makers as always to achieve a stable economic system. The three policy choices explained by the international trinity hypothesis are also of great importance in this aspect. As per this hypothesis, an economy can simultaneously achieve only two policy goals out of the three namely an independent monetary policy, exchange rate stability, and capital account convertibility. Thus, there are three possible pairs of these policy choices and all the three pairs may have different affects upon the level of stability parameters. It is pertinent to empirically estimate the best combination of the trinity choices. Therefore, in this study, a similar kind of effort has been made for the Indian economy. All the three combos of trilemma triangle have been put into an empirical framework in order to check their affect upon the inflation rate, growth rate, inflation volatility, and output volatility. The role played by the international reserve hoarding has also been taken into account as the many studies have proved that trilemma framework is converting into the quadrilemma due to the increasing amount of reserves as well as due to the decisive role played by these reserves in the effectiveness of trinity choices upon the macroeconomic stability.
Accordingly, six ARDL models have been applied to each dependent variable. Thus the total of 24 models have been executed as there were four dependent variables, namely inflation rate, inflation volatility, growth rate, and output volatility. It can be concluded that trinity choices can successfully affect the macroeconomic stability of the
